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Wal’s Message

Well, another year has passed with not much to show
for it. Here, and south of us, Victoria and South
Australia have had a terrible season, and the wool
market has remained static.

There were a couple of weeks in April 2025 where the
wool market really jumped and I thought this was
the start of the recovery, however, when President
Trump started introducing his tariffs on China and
Vietnam, everything came to a halt with people
not prepared to commit until the question of tariffs
was sorted out. This will get sorted and trade will
continue with more optimism, however, it doesn’t

help us pay for our feed bills.

Basically, the world is in turmoil with wars and
tariffs affecting decision making. The suiting market

as well has not recovered to pre-Covid levels, and
the Chinese economy is not as robust as it was. One
bright spot is the woollen market which has seen an
increase in activity.

My Chinese contacts tell me that they want wool,
but their main problem is a whole world economic
recession. Meanwhile, supply is coming down and
I think those of us who stick to wool will reap the
benefits when things turn around. I have asked Bruce
McLeish, Elders State Wool Manager QLD/NT, for
his thoughts on the current wool market.

I have always felt that Elders’ knowledge of the wool
pipeline has been excellent. To that end, I have asked
Bruce McLeish, along with Andrew Dennis, to provide
their insight of our wool industry.

Merino & Poll Merino Production Classes - Sydney Royal Show 2025
Increasingly shows are including Production classes in their schedules to give a more objective view of a sheep’s value.
These performance classes use objective measurement for both wool and meat, looking at Frame & Confirmation,
Body Weight, Fat Depth, Eye Muscle Depth, Staple Strength, Coeflicient of Variation and Fleece Value.

Merryville had these impressive results in Sydney in 2025:

Merino & Poll Merino Ewe MICRON
Merryville 18.1
1+ Highest scoring Merino Ewe
Highest Eye Muscle
ond Merryville Poll 17.1
Highest scoring Poll Merino Ewe
3t Merryville 17.5

MERRYVILLE
ON-PROPERTY

UNHOUSED

RAM SALE

Friday 12* September 2025
1pm at ‘Beverley, Boorowa

CUT %{ffgﬁ YIELD EM FAT BW

11kg $136.03  80.1% 39 9 80.5kg

9.9kg $126.06  79.2% 35 8 85kg

10.lkg  $12585  78.4% 36 7 82kg
Enquiries:

Wally Merriman 02 6385 3333
George Merriman 02 6385 3282
Nutrien, Boorowa 02 6385 3174
Elders, Boorowa 02 6385 4200




SYDNEY ROYAL SHOW 2025 RESULTS

e The Schute Bell Badgery Lumby Perpetual Award - Most Successful August Shorn Merino Sheep Exhibitor
e The Sir Frederick McMaster Memorial Perpetual Trophy - Most Successful March Shorn Merino Sheep Exhibitor
e The Sir Walter Meriman Memorial Perpetual Trophy - Most Successful Superfine & Fine Wool Merino Exhibitor

e Most Successful March Shorn Poll Merino Sheep Exhibitor

Merino & Poll Merino Production Class
Highest Scoring Merino Ewe
Highest Scoring Poll Merino Ewe

10 Champion Awards
Champion Ultrafine Wool August Shorn Merino Ewe
Champion Superfine Wool August Shorn Merino Ewe
Champion Superfine Wool March Shorn Merino Ram

Champion Superfine Wool March Shorn Poll Merino Ewe
Champion Fine Wool March Shorn Merino Ewe See the front cover for the impressive results
Champion Fine Wool March Shorn Poll Merino Ewe achieved by Merryville Merino and Poll
Champion Fine/Medium Wool March Shorn Poll Merino Ewe Merino Studs in these classes
Junior Champion August Shorn Merino Ewe
Junior Champion March Shorn Merino Ram
Junior Champion March Shorn Poll Merino Ewe

M3 ONTHIW T10d 10043

Grand Champion Fine/Medium Wool Poll Merino Ewe
Champion Fine/Medium Wool March
Shorn Poll Merino Ewe

Grand Champion Superfine Wool Poll Merino Ewe

Champion Superfine Wool March Shorn
Poll Merino Ewe

2025 SYDNEY Royus

Grand Champion Superfine Wool Merino Ram
Champion Superfine Wool March Shorn Merino Ram

Supreme Merino Ewe
Grand Champion Fine Wool Merino Ewe

Champion Fine Wool March Shorn Merino Ewe



Grand Champion Fine Wool Poll Merino Ewe
Champion Fine Wool March Shorn Poll Merino Ewe

5 Grand Champion Awards
Grand Champion Superfine Wool Merino Ram
Grand Champion Superfine Wool Poll Merino Ewe
Grand Champion Fine Wool Merino Ewe
Grand Champion Fine Wool Poll Merino Ewe
Grand Champion Fine/Medium Wool Poll Merino Ewe

Merryville 2024 On-

Rams sold to buyers from NSW, Victoria, and
Queensland at Merryville's 25 th Annual On-
Property Ram Sale held in September 2024. A total
of 129 Merino and Poll Merino Rams were offered
and sold to a top of $12,000 to average $1,928.

The $12,000 top priced ram sold to long-term NSW
clients JE Newnham and Co, Cara Merino Stud,
Delungra, and David Grills Partnership, ‘Carndhu’
Guyra.

Merryville 286 was a two-year-old Merino Ram,
sired by a Giant Test ram with a fibre diameter of

16.7 micron, 2.3 micron standard deviation, 13.5 per
cent coefficient of variation, 99.9% comfort factor
and 15.4 spinning fineness.

Glenlea Pastoral, Grenfell, started the sale with the
purchase of lot one, the second top-priced ram at
$5,000. Merryville 759 was a two-year-old Merino

Supreme Junior Merino
Junior Champion March Shorn Merino Ram

4 Reserve Grand Champion Awards

Reserve Grand Champion Superfine Wool Merino Ewe

Reserve Grand Champion Fine Wool Merino Ewe
Reserve Grand Champion Fine Wool Poll Merino Ewe

Reserve Grand Champion Fine/Medium Wool Poll
Merino Ram

Property Ram Sale

Ram, sired by a Brilliant Super ram with a fibre
diameter of 17.0 micron, 2.4 micron SD, 13.8% CV,
100% CF and spinning fineness of 15.7. The McCann
family purchased a further three rams during the
sale.

The third top-priced ram was another sold earlier
in the sale with lot four, Merryville 236, sold to
Queenlee Merino Stud, Uralla, for $4,500. This ram
was sired by a Ringmaster ram and tested at 17.1
micron, 2.5 micron SD, 14.6% CV, 99.9% CF and
15.9 spinning fineness.

Volume buyers at the sale included repeat clients JA
Fitzgerald, Harrow, Victoria, who purchased eight
rams for an average of $2,312 while Girvan Lea Pty
Ltd, Wonwondah, Victoria, took home seven rams
for an average of $2,786.

Congratulations to Merryville client Thor Burey (Guyra NSW) on
his success earning the Reserve Commercial Champion Fleece
with his Reserve Commercial Fine Medium Wool Fleece.




Merryville Stud Structure
The Current Breeding Families

STYLE: All micron tests shown are on full feed.
ULTRA FINE This type traces back to the original Ravensworth sheep and is about 80 years old. The sheep range from ultrafine (it is not
uncommon for some to be tested to 14.0 micron) to 16.5 micron. Pure Saxon wool with style and high spinnability.
Average of Adult Ewes 16.5 mic 4.5 kg cut/hd
Sires Used: ~ Ringmaster Ultra 2nd 15.6 mic
Ringmaster Ultra 3rd 15.2 mic
SUPER FINE This type traces back to the original Ravensworth sheep and is about 80 years old. The sheep range from ultrafine (it is not
uncommon for some to be tested to 14.0 micron) to 18.5 micron. Pure Saxon wool with style and high spinability.
Average of Adult Ewes 17.5 mic 5.5 kg cut/hd
Sires Used: ~ Ringmaster Superior 14th 18.4 mic Grand Champion Superfine Wool Ram Sydney 2017, cut 12.9kg
Merryville Giant Test Super 18.2 mic  Grand Champion Superfine Wool Ram Sydney Royal 2021, cut 12.5kg
Brilliant Super 14th 17.2 mic  Not shown
Giant Test Supreme 18.6 mic  Grand Champion Superfine Wool Ram Sydney 2022, cut 12.7kg
FINE Larger framed, heavier cutting, 66s 70s type, staple length 90mm, white - highly crimped wool, genetic source of the Merryville
Commercial Flock and represent about 40% of stud numbers.
Average of Adult Ewes 18.5 to 19.0 mic 6.4 to 7.3 kg cut/hd
Sires Used: ~ Giant Test 17.4 mic  Grand Champion Fine Wool Ram Sydney Royal 2015, cut 16kg
EM Supreme Syndicate 18.4 mic Supreme Exhibit Sydney Royal 2010. Cut 15.6kg, weight 128kg
Supreme 14 18.6 mic  Grand Champion Fine/Medium Wool Ram Sydney 2016. Cut 15.5kg
Supreme 15 17.6 mic  Grand Champion Fine Wool Ram Sydney 2019. Cut 15.5kg

Brilliant Example Syndicates and fine-testing Uniform Syndicates of young rams for progeny testing.

Giant Test Syndicate
MEDIUM Large framed ewes with 64s type wool. Main families are Uniform and Grand Monarch which trace back to Wanganella ram ‘Sire
Francis’ 1929.
Average of Adult Ewes 19.0 mic 7.4 kg cut/hd
Sires Used: =~ Grand Monarch 42nd by 18.9 mic  Not shown, reserved as a 2 tooth. 3rd season
Grand Monarch 37th
Uniform 41st 19.4 mic  Reserve Champion Sydney Medium Wool ram 2006
Magnussen Syndicate 18.5mic  Medium Wool Ram Sydney 2013. Top performer in Sire Evaluation Trials
MURGHA The Murgha stud was established with ewes bought from the Murgha dispersal sale pure Wanganella blood. Highly regarded at the

time, esteemed studs such as Uardry, Koonawarra and Pemcaw can trace their origins back to the Murgha dispersal sale. The sheep
have been joined to Merryville medium types and are like a separate family in the Merryville medium type.

Average of Adult Ewes 19.0 mic 7.4 kg cut/hd

Sires Used: ~ Sons of East Mundulla 19.4 mic  East Mundulla by WA Purple (contains Merryville blood) out of a Collinsville Olympic ewe
(Merryville background)

Magnussen Syndicate 18.5mic Medium Wool Ram Sydney 2013. Top performer in Sire Evaluation Trials

POLL MERINOS The type and style of the Merryville Poll Merino sheep mirror the Merryville horned types and families

SUPERFINE
Average of Adult Ewes
Sire Used: P17.6 17.6 mic  Grand Champion Super Fine Wool Poll Merino Ram Sydney 2022. Cut 12.0kg
Ringmaster Poll 17.2 mic  Otway Falkiner Perptual Trophy group Sydney 2022. Cut 11kg
FINE
Average of Adult Ewes 19.0 mic 6.5 kg cut/hd
Sire Used: Uniform Poll 14th (Bolte) 17.3 mic Champion Fine Wool Poll and Grand Champion Poll in Sydney 2019. Second in his Objective
Measurement class with a fleece weight of 13.2kg valued at $254.2. Sired the Grand Champion
Superfine Wool Poll Merino Ram Sydney 2023. Sired the winner of the Ram Production Class
Sydney 2023
Uniform Poll 18th 19.3 mic  Winner of the Ram Production Class Sydney 2023, Cut 16.5 kg
FINE/MEDIUM
Average of Adult Ewes 19.3 mic 6.8 kg cut/hd
Sires Used: ~ Uniform Poll 17th 17.8 mic
TW7.63 18.6 mic Purchased in Adelaide. Sired top-priced Ram 2022 Bendigo $20,000. Sired Grand Champion Fine/

Medium Wool Poll Ram Sydney 2023
Merryville Regal 18.5mic  Grand Champion Fine Wool Poll Merino Ram Sydney 2022. Cut 15.2kg



Merryville Poll Merinos

The Merryville Poll Merino Stud continues to perform at
the highest levels achieving the Grand Champion Superfine
Wool Poll Merino Ewe, the Grand Champion Fine Wool
Poll Merino Ewe and the Grand Champion Fine/Medium
Wool Poll Merino Ewe in Sydney 2025.

At the 2023 RAS Sydney Royal Show we exhibited the
Grand Champion Superfine Wool Poll Merino Ram, the
Grand Champion Fine Wool Poll Merino Ewe and the
Grand Champion Fine/Medium Wool Poll Merino Ram.
We also repeated our success of 2022 by winning the Otway
Falkiner Cup for a group of Five Poll Merino sheep. These
awards earned Merryville the Most Successful March Shorn
Poll Merino Exhibitor of the show.

Our Reserve Grand Champion Fine Wool Poll Merino
Ram placed first in the Ram Production class. This ram cut
16.5kgs at 19.3 micron with a yield of 74.2% and the highest
fleece value of the competition at $185.09. A Merryville Poll
Merino was first in the Ewe Production class and was the
highest scoring ewe of the Ewe Production classes. This ewe
was the Grand Champion Fine Wool Poll Merino Ewe.

Merryville Bolte sired both our Grand Champion Superfine
Wool Poll Merino Ram and the Ram Production class
winner/Reserve Grand Champion Fine Wool Poll Merino
Ram.

Merryville was pleased to be awarded the Otway Falkiner
Perpetual Cup for the Best Exhibit of Five Poll Merino
Sheep in Sydney 2022. A Superfine Wool Poll Merino Ram,
‘Ringmaster Poll; was a part of this group and is now a Poll
Sire for Merryville. He cut 11kg of wool at 17.2-micron.

We also now have a dual-purpose line for those who want to
do fine wool Merino lamb production. Our sire Merryville
Regal was Grand Champion Fine Wool Poll Merino Ram
in Sydney 2021. He weighed 155kg at 2yo and cut 15.2kg at
18.5-micron.

Covid caused the cancellation of the 2020 Sydney Royal
Show, but Merryville returned in 2021 with great success
in the Poll Merino classes. After claiming the Grand
Champion Superfine Wool Poll Merino Ewe, Grand
Champion Fine Wool Poll Merino Ram, and Ewe and then
the Grand Champion Fine/Medium Wool Poll Merino

Performance

Increasingly shows are including Performance Classes in
their schedules to give a more objective view of a sheep’s
value. These Performance Classes use objective measurement
for both wool and meat, looking at Frame & Confirmation,
Body Weight, Fat Depth, Eye Muscle Depth, Staple Strength,
Coeflicient of Variation and Fleece Value.

Merryville Stud has proven the profitability of both its rams
and ewes in the Objective Measurement Classes at the Sydney
Royal Easter Show in recent years.

The front cover of this newsletter illustrates Merryville’s
continued success in the Performance classes in Sydney 2025.

Ram, Merryville was awarded the Most Successful March
Shorn Poll Merino Exhibitor.

Merryville was awarded the Most Successful March Shorn
Poll Merino Exhibitor in Sydney 2019. “Merryville Bolte”
contributed to this success being awarded the Grand
Champion Fine Wool Poll Merino Ram and then the Grand
Champion Poll Merino Ram. This ram also placed second in
the 6 teeth and over Ram Objective Measurement class. His
results included a 13.2kg FWT, 17.3-micron fleece valued at
$254.23. The 122kg ram had the second highest fleece value
and third highest EMA. Another Merryville Medium Wool
Poll Ram had the highest EMA and fourth highest fleece cut
of his class.

Merryville Poll Merino Stud exhibited two grand champions
in Sydney 2018 with the Grand Champion Superfine Wool
Poll Ram earlier judged champion March-shorn and
growing 18.4-micron wool with a 2.8-micron SD, 15.2pc
CV and 99.8pc CE. In the fine wool poll section Merryville
showed Grand Champion and Reserve Champion rams.

At the 2017 Sydney Royal Easter Show ‘Merryville Cas’ was
the Grand Champion Fine/Medium Wool Poll Ram. This
poll ram went on the win his Objective Measurement class
cutting 15.8kg at 18.1 micron. No poll ram has ever cut this
sort of weight at this micron.

Merryville Poll Stud’s results at the 2016 Sydney Royal Easter
Show included the Most Successful Exhibitor in March
Shorn Poll Merino Section, Grand Champion Poll Ewe,
Grand Champion Fine Wool Poll Ewe, Grand Champion
Fine/Medium Wool Poll Ewe and Junior Champion March
Shorn Poll Ewe. In the Objective Measurement class, a
Merryville 2 tooth poll ram had the highest eye muscle
depth at 40.0 mm, with a fat depth of 3 mm. This ram also
had the second highest poll fleece value of the class.

In the Objective Measurement class at the 2015 Sydney
Royal Show, Merryville’s Junior Champion Fine/Medium
Wool Poll Ram placed third with a 19.5-micron fleece. This
was the highest yielding and most valuable fleece of the
class at 82.1% and $125.39, respectively.

Merryville is continuing to strengthen the genetics of its
Poll Merino Stud.

& Production

Merryville placed first, second and third in both the Ram
and Ewe Merino Production classes in Sydney 2023 with the
impressive results shown in the table on the next page.

The fleece yields of the 3 Merryville entries in the Production
Classes in Sydney 2022 were of merit. In the Merino or Poll
Merino Ram, 6 teeth and over class, a Fine/Medium wool ram
had the highest yield of the class at 80.0%. Another Merryville
ram in that class had a yield of 76.6% while a Poll Merino Ewe
in her 6 teeth and over class had an impressive yield of 81.8%,
the highest of all the production class entries.



Performance & Production Continued ...

Ram and Ewe Merino Production classes in Sydney 2023

Merino & Poll Merino Ram Micron  Cut Fleece Yield
Value
Highest scoring Ram of Ram Production classes
Highest fleece value of all Production classes 0
Ist Reserve Grand Champion Fine Wool Poll Merino Ram 193 | 16.5kg | $185.09 | 74.2%
Champion Fine Wool March Shorn Poll Merino Ram
Grand Champion Fine/Medium Wool Poll Merino Ram 0
2nd Champion Fine/Medium Wool March Shorn Poll Merino Ram 192 | 135kg | $169.09 | 81.5%
3rd | Placed 3rd Fine Wool March Shorn Merino Ram 17.6 12kg | $174.00 | 78.5%
Merino & Poll Merino Ram Micron  Cut Fleece Yield
Value
Highest scoring Ewe of Ewe Production classes
Highest fleece value of Ewe Production classes 0
st Grand Champion Fine Wool Poll Merino Ewe 17.1 | 10.5kg | $15692 | 82.0%
Champion Fine Wool March Shorn Poll Merino Ewe
2nd | 2nd Ultrafine Wool March Shorn Ewe 6 teeth & over 16.2 8kg $128.88 | 79.9%
Reserve Grand Champion Superfine Wool Poll Merino Ewe 0
3rd Champion Superfine Wool March Shorn Poll Merino Ewe 165 10kg | $156.26 | 76.1%

Merryville's Reserve Champion Medium Wool March
Shorn Poll Merino Ewe in Sydney 2021 also competed in
the Merino and Poll Merino Ewe Production 2 to 4 tooth
class. This ewe had the highest poll merino fleece weight.
Her fleece yield was 76.1%, micron 17.5, SD 2.9, CV 16.6
and CF 99.7

In 2019 Merryville placed second in the 2 to 4 tooth
Ram Objective Measurement class with a 15.5kg FWT,
17.6-micron fleece valued at $261.51. This ram was the
heaviest cutting 17-micron ram, had the highest subjective
points and the third highest fleece value in the class. Along
with Merryville Bolte’s success in the OM class, another
Merryville Medium Wool Poll Ram had the highest EMA
and fourth highest fleece cut of the class.

In 2017 a Fine/Medium Wool Poll Ram was the winner
of the OM 6 tooth & Over Ram class. ‘Merryville Cas” cut
15.8kg of 18.1-micron fleece at a yield of 83.5% for a total
fleece value of $277. The 121kg ram had an eye muscle
depth of 32mm.

In the Sydney 2016 Objective Measurement 2 to 4 tooth
class, Merryville had the second highest fleece value for
‘Merryville 14 (the Supreme Merino Exhibit) with a 15.4kg,
18.5-micron fleece with a yield of 72%. A Merryville 2 tooth
poll ram had the highest eye muscle depth at 40.0 mm and
a fat depth of 3 mm. This ram also had the second highest
poll fleece value of the class.

In Sydney 2015 ‘Merryville EM Cas’ placed second in
the Ram 6 tooth and over class with a 125.5kg ram with
18.8-micron wool, a fleece yield of 74.9% and fleece value
of $138.06. A younger poll ram in the 2 to 4 tooth class
placed third in his class. With a 19.5-micron fleece this was

the highest yielding and most valuable fleece of the class
at 82.1% and $125.39, respectively. In the 2 to 4 tooth Ewe
class Merryville secured second place with a 17.7 micron,
12.5kg fleece valued at $108.23.

Merryville Stud recorded a record wool weight of 18.36kg
in the performance class of the 2015 Dubbo Show and Sale.
The ram won the class with a micron of 17.8, SD of 2.9, CV
of 16.8% and CF of 99.8%. The fleece was valued at $155.33
and received 160 points from a possible 160 for the fleece
value. The eye muscle depth and fat depth also obtained
maximum points.

The Objective Measurement Class for Rams 6 tooth
and over at Sydney in 2013 was won by a Fine/Medium
ram from the Merryville Uniform family during his first
showing. This ram weighed 113.5kg after shearing a 12.4kg
fleece of 18.1-micron wool yielding 75.2% and valued
at $116.66. The ram’ total value was $409.00 and its eye
muscle measured 42mm with a fat depth of 4.2mm. This
eye muscle measurement was the highest in the class.
Merryville’s entry in the Ram 2 to 4 tooth class also had the
highest eye muscle measurement of 41mm.

Merryville won the Objective Measurement Class at Dubbo
in 2013 with a ram cutting 14.6kg wool with a micron of
17.4 and 139kg body weight. The ram scored a perfect score
for his fleece which was valued at $126.44. This follows on
from Merryville’s Castellon ram which cut 14.8kg at 19.2
micron in 2012.

In 2012 in the performance classes at Sydney Merryville
placed 1st and 3rd with two rams. The prize-winning ram
was a 4 tooth while Merryville’s 6 tooth ram came third.
Both rams scored top in their class for eye muscle depth.



Vale

Dr Alberto Barberis Canonico

This year saw the passing of an Italian Wool Industry great in Dr Alberto
Barberis. Dr Alberto was a good friend and mentor to me especially
during my term as Chairman of AWI. He was very supportive of the
wool industry and although we had our differences over mulesing, he
always respected my position, and I his. He will be sadly missed by the
Italian wool industry.

Bruce Cox

I have known Bruce and his father Ron, and Malcolm, for all my time
in the stud merino industry. Bruce conducted the successful Bocoble
Stud on Merryville bloodlines and it became a very influential stud for
his clients in the district. I wish Malcolm all the best in carrying on the
Bocoble Stud.

John Barty

We were saddened to learn of the sudden death of John Barty of the
Beverley Merino Stud at Redesdale. Mac and John have been clients for
as long as I can remember and I have enjoyed their friendship and their
support. It was great to see the Beverley team at Ballarat this year and it
shows the great legacy that John has left.

Bill Burgess

This year also saw the passing of a good friend and great old client in Bill
Burgess of Coolah. Bill and Jan have been buying rams for longer than
I care to remember. I am particularly indebted due to one year when he
agisted our ram lambs for us and grew them out magnificently. We offer
our condolences to Jan and the family.

« Free delivery in most areas.
o All Sheep vaccinated.

e Available Mid- September.
o In all grades to suit your stud or flock.




Merryville Newsletter. August 2025

The Australian wool auction entered the winter recess in a relatively strong position with good general price increases across the whole
spectrum of micron ranges. The superfine end of the clip is the only flat spot at present, but once the glut of poorer styles has been cleared
this too will begin to shine brightly again. Despite all the doom and gloom on the nightly news the wool industry is in good shape. For years
now the industry has been striving to show its credentials as a sustainable, natural, environmentally beneficial fibre and it now occupies this
space without a doubt. Consumers, although battered and bruised by the lingering effects of Covid, economic slowdowns, wars and tariff
uncertainty are still concerned about the planet and will continue to seek to buy the right product when they can.

One could almost be forgiven for thinking that not much has changed in the wool market over the past 12 months the facts tell a different
story. As the late Tony Turk from G.H. Michell in Adelaide was fond of saying, “in God we trust, all others must bring data”. From Late
July 2024 until late July 2025 the 17-micron wool MPG has increased by 21 cents. 19 micron has increased by 142 cents, and 21 micron
has increased by 158 cents. Not to be left out the crossbred sector has seen some stellar rises in recent months as well, and for the year the
28 micron MPG has now risen by 119 cents. So, whilst the finer edge has some catching up to do, the market is actually in a much better
place than it was 12 months ago despite the background economic turmoil around the globe and those who fill column inches in the media
worrying about whether to mules or not.

The wool industry has been able to withstand some fairly dramatic headwinds and push ahead, and the short supply issue has really only
been a factor in the past few months. Wool production in Australia has been decreasing for a long time, basically since 1991, but for any
single processor or manufacturer obtaining adequate supply for their operation has not and realistically is still not a major issue. Certainly
in a rising market environment the shortage of supply will increase volatility, but in an everyday sense if a large combing mill requires one
or two thousand bales they can still easily buy them. The smaller supply does make the trade more cautious in their position taking, but
other factors also conspire to make the trading environment different to years gone by as well. As the early stage industry becomes more
concentrated and the number of customers ultimately less, the opportunity for large trading plays on a moving market simply do not exist
very often. There are still the occasional positions being taken, mainly in the crossbred sector, and perhaps when the merino market does
go for its long awaited run the industry will see a bit more risk taking being used again.

Most people in the trade believe that the wool industry is long overdue for an upcycle and this would be welcomed by all and sundry.
There is no one in the entire production pipeline who believes that current wool prices are too high, particularly with the Australian Dollar
hovering around the mid-sixties keeping the USD price relatively flat. Typically the wool market will rise and fall every five to eight years
and the upswing generally adds between 50 to 100% to the base price. So as we have seen in the past adding between 5 and 10 dollars to
current prices at some point in the next year or two would not be out of the question. Of course then customers will start to complain about
high prices, look for cheaper alternatives, usage will drop and so the cycle will turn down again, but that is normality for the wool market,
or has been for the past 50 years anyway.

In 2024/25 the world has been a different place, but at some stage nature or the economic and political cycles will rectify the balance and
normal transmission will resume. The biggest disruptor in the past 6 months has obviously been that of Mr Trump and his tariff proposals.
They haven't had a major direct impact on the wool industry as mills and brands have been able to pivot their manufacturing to work
around them, or in other cases massive front loading of deliveries have been made to ensure goods are in situ before tariffs were actually
imposed. Europe now has an agreement more or less in place, and provided it holds the fabric makers in Biella and Milan now know what
they are dealing with and can move forward with more certainty.

China is still negotiating with the US, but it has been producing and shipping garments with such ferocity that when the final agreement is
put into place, new shipments will be months away at best. This has become the mainstay of the Chinese textile industry over the past few
months, and their domestic consumption remains a worry with worsted fabric manufacturers in particular reporting local sales around 30%
of last year’s levels. Knitwear is faring much better, and much of the fleece sold to China in recent months is actually being cut or broken
to shorter lengths and going into the sweater market rather than suits and uniforms. The Chinese government is very aware of their local
economy’s shortcomings, and whilst they have been able to export their way out of trouble they have been prepared to let it run. As export
markets now begin to be saturated or potentially affected by tariffs they will turn their focus inward once more. So the stimulus levels will
be adjusted in the second half of the year as Beijing makes sure that their economy does not nosedive, and this will help the wool industry
significantly as stock levels along the pipeline are low, and greasy production from Australia, South Africa and South America has continued
to adjust downwards.

Countries like Vietnam have become more important for the wool industry in part because of their lower labour cost compared to China,
but also because of their preferential market access. Large spinning mills which have relocated from China are now beginning to ramp up
production, but the greasy wool still travels through China for scouring and combing which is unlikely to change. Japanese mills have also
had a resurgence of sorts with some companies finding it cost effective to return production to Japan from China and taking advantage of
automation and technical expertise at home rather than moving to yet another low labour environment. Similarly European mills are having
some success with ‘made in Europe’ labelling in the more protectionist environment which is sweeping the globe.

Overall the volume of merino apparel garments produced and sold around the globe is still just over 1% of all apparel and it remains a
high cost garment which to some degree can absorb higher production costs more so than the cheap fast fashion bulk production items.
Certification programs for sustainability and traceability are important in some niche markets, but the word merino will sell many more
garments than any or all of these other schemes combined. The massive potential of promoting the advantages of merino over other fibres
is known by those in the industry and growers can be proud of the work being done in this space by both industry bodies and brands
collectively, but it does need to be sustained.

The other product from ovine production being meat is seeing increasing returns at present which will no doubt add serious dollars to the
bottom line but it is difficult to see wool prices going anywhere but up in the next season.

Bruce McLeish, Elders State Wool Manager, Queensland
Andrew Dennis, Rosewood Wool Services



